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Media release      24 August 2006 
 
Plum announces an innovative retirement savings program 

 

A ground breaking program to help superannuation members save more towards reaching a 

financially secure retirement was launched today by Plum Financial Services (Plum). 

 

Mr Mike Fitzsimons, Plum’s Managing Director said, ‘The Escalator Program is based on simple 

and proven principles that make it easy for people to save by addressing the issues that usually 

prevent them from making financial decisions.  The Escalator Program could revolutionise the way 

people save for retirement in Australia.’ 

  

The Escalator Program makes saving for retirement easy for those who typically shy away from 

financial decisions by automatically increasing their super contributions in small steps, to coincide 

with annual pay reviews, up to a maximum of 15 per cent including the superannuation guarantee.   

 

Mr Fitzsimons added, ‘The nine per cent superannuation guarantee is not going to be enough to 

help many people achieve a financially secure retirement – to achieve their retirement goals, these 

people quite simply need to save more.’  

 

Plum designed the Escalator Program to be simple so participating members only have to choose 

the level of their annual contribution increase – one, two or three per cent – and whether these 

should come from pre or post tax income.  The employer sets the date of the first contribution 

increase for the future, ideally at the employees’ next pay review, after which the program runs 

automatically until the member opts-out of the program or leaves the fund.  

 

The Program is based on behavioural finance theories pioneered in the USA by Professors 

Shlomo Benartzi from UCLA and Richard Thaler from the University of Chicago. Their ideas 

combine psychology and economics to address the reasons why some people avoid making 

important financial decisions.  For example, many people prefer committing to take action in the 

future rather than straight away, and if given too many choices, many people are more likely to 

procrastinate. 
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Interestingly, recent research of people aged 40 and under by Finsia1 revealed that 60 per cent of 

those surveyed would be in favour of a compulsory employee contribution of three to five per cent 

over and above the nine per cent super guarantee.   

 

Mr Fitzsimons added that, ‘The ‘set and forget’ principle behind the Escalator Program appeals to 

all types of people regardless of their financial awareness as it is a simple way to boost retirement 

income.  As such, it could be a big step towards helping close the retirement savings gap for many 

Australians.’ 

 
 
 
Further information:  
 
Please contact: 
 
Jeremy Gibson 
Communications Manager 
Plum Financial Services 
Tel: 03 9222 4545     Mob: 0416 511 486                      E: jeremy.gibson@plum.com.au 
 
Footnote: 
1Finsia. Public opinion research, July 2006: Saving the future, can the under 40s afford to grow old? 

 
 
 
About Plum 

Plum Financial Services Limited ABN 35 081 812 731 AFSL 243356, a wholly owned subsidiary of MLC Limited, provides integrated 

superannuation solutions for medium to large Australian corporations.  Purpose-built for the era of member investment choice, Plum’s 

philosophy is about providing members with a meaningful education experience to help build their knowledge and understanding of 

superannuation so that they are empowered to manage their financial future.  One of Australia’s fastest growing corporate 

superannuation providers, Plum now administers more than $7.5 billion of committed assets for 80 clients and approximately 122,000 

members.  More information about Plum is available at www.plum.com.au.  

 

Disclaimer 

An interest in the Plum Superannuation Fund (Fund) RSE R1056945 is issued by the PFS Nominees Pty Ltd (Trustee) ABN 16 082 026 
480 AFSL 243357 RSE L0002912.  The Fund administrator is Plum.  This release has been prepared by Plum and it contains 
information that is general in nature.  The information does not take into account your objectives, financial situation or needs.  Before 
acting on the information you should consider whether it is appropriate having regard to your personal circumstances.  Plum 
recommends that you consider the Fund’s Product Disclosure Statement (PDS) before you make any decisions about your 
superannuation.  If you need help in making a decision Plum recommends that you seek advice from a qualified financial planner.  
Neither Plum nor the Trustee accepts liability whatsoever for any decision that is made on the basis of or in reliance of the information 
contained in this release.  To obtain a copy of the Fund’s PDS please call a Plum Member Services Consultant on 1300 557 586. 
 
 


